Western model of money functions (institutional view)

1. Unit of account — A standard numerical unit of measurement used to express prices, record accounts, and compare the value of goods and services.
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Western institutional model of money — audited comparison

Medium of exchange — An intermediary instrument used to facilitate transactions by eliminating the inefficiencies of barter.
Store of value — An asset that retains its value over time and can be saved, retrieved, and exchanged in the future.

Means of payment — A legally recognized instrument used to discharge a financial obligation and settle a debt.
Standard of deferred payment — A unit in which future obligations, debts, and contracts are denominated and settled over time.
Settlement finality — The irrevocable and unconditional completion of a transaction, after which it cannot be reversed.

Legal certainty — The degree to which rights and obligations are clearly defined, legally enforceable, and protected by law.
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What this table proves (this is the core insight)
1. Traditional crypto is strongest outside institutions - freedom, neutrality, bearer transfer, self-custody
2. Money is strongest inside institutions - legality, enforceability, settlement finality
3. Nostro does not try to make one layer do both. Instead, it splits the system:
¢ Inside Nostro (crypto pair)
o Regulated
o Enforceable
o Optimized for real economy
o Sacrifices some crypto-native freedoms on purpose
e Outside Nostro (Wrapped Coin)
o Permissionless
o Censorship-resistant
o Programmable
o Preserves crypto-native strengths fully

Crypto breaks when forced to be money.
Money breaks when forced to be crypto.
Nostro lets both exist without compromise.



Crypto-native strengths — asset-by-asset comparison
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Native crypto capability is fully preserved by design. | Capability exists partially or conditionally. Capability is intentionally restricted or structurally absent.
Legend No issuer discretion. No regulatory gate. No Either limited by issuer control, reentry rules, or Either because the asset is regulated, account-based, or

institutional dependency.

The asset behaves as pure crypto.

operational constraints.

Works technically, but not fully sovereign.

designed for monetary enforceability rather than crypto-native

freedom.

Bitcoin and Ethereum maximize freedom.

Nostro does not fight that.

We keep freedom outside and enforceability inside.
That’s why the system works.




